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Kansas Department of Commerce to begin accepting applications
for Recovery Zone Bond authority July 1
$77.5 million in Recovery Zone Bonds available for business, public improvement projects
The Kansas Department of Commerce will begin accepting applications July 1 for $46 million in available Recovery Zone Facility Bond and $31.5 million in Recovery Zone Economic Development Bond allocation authority for business and public improvement projects.
Both amounts of state bond capacity  could potentially increase if local allocations are not issued by June 30. Updated total bond capacity amounts will be posted at www.kansascommerce.com/rz as the Kansas Department of Commerce receives waivers of local allocations.

The Kansas Department of Commerce will accept applications from July 1-23, and announcements of awards will be made by Aug. 15. Applications will be evaluated on the merit of each project and the economic impact it will have on the state. Applicants must demonstrate the ability to issue bonds by Dec. 31, 2010.
Applicants can download an application at www.kansascommerce.com/rz and mail it to the address on the form. Applicants who are awarded an allocation through the reallocation process must pay an administrative fee of $250 to the Kansas Department of Commerce Bond Fee Fund at the time of issuance.
This is the second time the Kansas Department of Commerce has issued a call for Recovery Zone Bond applications. On February 8, the Department allocated $30.617 million in Recovery Zone Facility Bond authority for four business projects and $11.93 million in Recovery Zone Economic Development Bonds for three public improvement projects.

Recovery Zone Facility Bonds and Recovery Zone Economic Development Bonds are two new types of bonds created by the American Recovery and Reinvestment Act to help economically distressed areas. Recovery Zone Facility Bonds are intended to be used for privately owned projects. These bonds are federally tax exempt, which can provide the principal beneficiary with a lower cost of capital. Recovery Zone Economic Development Bonds are used for public infrastructure and are fully taxable to the bond holders, but the U.S. Treasury will pay to the issuer (cities, counties) an amount equal to 45 percent of each interest payment.

For details, visit www.kansascommerce.com/rz or contact Ed Serrano at (785) 368-7293 or eserrano@kansascommerce.com.
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